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NAIROBI

KCB Group has agreed to acquire a majority stake in a top bank in the Democratic Republic of Congo for an estimated Sh15 billion, opening up a fresh battlefront with Equity Bank in the vast mineral-endowed central African country.KCB, which already has operations in Rwan-da, Burundi, Tanzania, Uganda and South Su-dan, said it had reached a deal to acquire an 85 percent stake in Trust Merchant Bank and plans to buy the remaining shares within two years.
Kenyan commercial banks are looking be-yond their borders for acquisitions, seeking to tap opportunities in Eastern and Central Afri-ca on the back of rapid economic growth and trade integration, with DRC the fresh target.The deal will see KCB in to head-to-head with Equity, which entered the DRC in 2015 through a buyout and increased market share in 2020 after acquiring another lender-- Banque Commerciale du Congo (BCDC).The banks have for long coveted Africa’s top copper-producing country, attracted by oppor-tunities in lending, fees and transaction incomes in the lucrative market.

Equity, the only local lender with a presence in DRC, earned Sh4.6 billion gross profit, which is larger than the combined earnings of Sh4.4 billion that the seven Kenyanbanks earned in Uganda.
“The transaction is expected to close by the end of the third quarter of 2022, subject to regu-

latory, shareholders and other approvals,” KCB Group chairman Andrew Wambari Kairu said in a statement.
“This will see KCB acquire 85 percent of the shares in TMB while the existing shareholders will continue to hold the balance for a period of not less than two years after which, KCB will ac-quire their shares.”

KCB did not disclose the value of the deal but said it would buy the majority stake at 1.49 times the book value of Trust Merchant Bank. Three analysts contacted by the Business Daily estimat-ed the deal to be worth between Sh15 billion and Sh20 billion.
Equity in 2019 paid Sh10.7 billion to a wealthy family to acquire a 66.5 percent stake in BCDC. The Kenya bank already had a subsidiary in DR Congo, which it acquired in May 2015, and inte-grated the two banks in a merger that created the second largest bank in the Central African nation.

Trust Merchant Bank is the third largest bank and is based in Lubumbashi, which hosts many of the DRC’s biggest mining companies. The country produces more than three percent of the world’s copper and half its cobalt, most of which comes from the Katanga region.DRC is one of the biggest countries on the continent by land mass and has more than 90 million people, making it appealing to ambitious lenders looking for growth on the continent.The market is mainly focused on serving big companies with operations there, making it nec-essary to have a big balance sheet to be able to compete and grow, said an analyst

KCB Bank targets Equity with Sh15bn DRC bank acquisition

Abu Dhabi 

ABU Dhabi Islamic Bank (ADIB), a lead-ing financial institution, has been rec-ognised as the Most Innovative Islamic Bank of the year by Islamic Finance News Magazine, establishing the bank’s posi-tion as an innovation leader reshaping the future of Islamic banking. 
ADIB also won Best Islamic Private Bank, Egypt Deal of the Year, and Best Islamic Bank for Treasury Management.The IFN Awards is one of the most prestigious awards in the Islamic finance industry honouring institutions which have displayed leadership, innovation, and excellence in deal execution. Established in 2006, the IFN Awards have grown significantly since then as demand for Sharia’a-compliant products and services increased manifold around the world.  

The winners are selected by a panel of independent experts who judge each transaction based on a set of predeter-mined criteria. The IFN’s Innovation Awards recognise the most innovative Islamic banks across the world for their digital banking initiatives, strategy, and overall commitment to digital transfor-mation.
As an industry leader in digital inno-vation, ADIB launched several ground-breaking initiatives that tap on emerging technologies.  Last year, the Bank rolled out a number of digital initiatives, includ-ing providing customers with conveni-ent remote account opening services 

through a government linked facial rec-ognition system, the launch of ADIB Chat Banking, the UAE’s first Emirati customer care chatbot and “Amwali”, the world’s first Islamic digital proposition targeting youth between the age of 8 to 18. Additionally, the bank introduced new integrated digital kiosks – branded ‘Smart Tellers’ by ADIB – across key UAE branch-es and its first Application Programming Interface (API) developer portal, allow-ing fintech developers to use ADIB APIs for the purpose of developing their own applications.
Nasser Al Awadhi, Group CEO, ADIB said: “ADIB is immensely proud to receive these prestigious awards and to be recog-nised as the most innovative Islamic bank in the region. Leveraging our solid digital capabilities, we were able to continue our growth strategy by offering innova-tive and industry-leading solutions to our customers. We take pride in excelling at providing our customers with the very best service and presenting new oppor-tunities for growth. As we look ahead, we will continue to move forward with our innovation agenda and tap into growth opportunities and emerging technolo-gies, all the while focusing on sustainabil-ity and ESG agenda.”

As a leading Islamic bank, ADIB has been recognised frequently over the years through awards and accolades for its progress and performance in the Islamic finance industry. Most recently it was awarded the ‘Best Islamic Digital Bank’ and ‘Innovator in Islamic Finance’ 

ADIB named as the most innovative Islamic Bank 

FRANKFURT/MADRID/LONDON 

EUROPEAN banks are hoping the boost to their businesses from higher interest rates will be long-lasting as they navigate the economic fallout of war, soaring inflation, and a looming energy crisis.
The German lender Commerzbank on Wednesday reported a bigger-than-expected second-quarter net profit that it said was especially helped by higher interest rates.

Exhibiting a trend seen across Europe, Commerzbank’s net interest income jumped 26% in the period from a year earlier as longer-term interest rates rose in Germany and as the central bank in Poland, where it has a big presence, hiked official borrowing costs.
Manfred Knof, the bank’s chief execu-tive, described “considerable” risks on the horizon, but singled out interest rates as a “bright spot”.

For years, bank executives on the continent have bemoaned the Europe-an Central Bank’s ultra-low monetary policy and charging of fees to park their cash as a drag on their bottom lines.
But now, central bank efforts to ar-rest runaway inflation rates across Eu-rope are proving a change of fortune. Banks from Spain to Britain are only just starting to benefit from the in-creased gap between what they charge borrowers and what they pay savers.“Higher interest rates will strongly benefit all European banks’ net interest margins and overall profitability, but the effect will be gradual and will vary between countries,” Moody’s said in a recent report.

Moody’s pointed to banks in Spain, Italy and Portugal as among those that will in particular profit from higher rates because more bank loans there are variable rate, giving lenders a “more pronounced increase in bank revenues”.
The higher income is bolstering ex-ecutives’ confidence about revenue, even as European officials cut growth forecasts amid soaring inflation and business activity contracts.

In Spain, Bankinter raised its guidance for net interest income from a low single-digit to a mid-to-high single-digit percent-age growth for 2022, and Banco Sabadell 

Higher interest rates a ‘bright spot’ for Europe’s banks

made a similar upgrade.
Big British lenders including HSBC, Lloyds Banking Group and NatWest raised their forecasts for 2022 when re-porting first half earnings over the last week, citing rising interest rates which are boosting lending margins.

Higher rates drove profits at Italy’s top two banks Intesa Sanpaolo and UniCredit above market expectations in the second quarter.
Even banks in Germany, where stiff competition has depressed profits for the industry for years, are set to benefit with 

11 billion euros in increased revenues in 2023 as a result of higher interest rates, according to a recent study by Pricewa-terhouseCoopers.
That’s a significant figure, representing more than five times last year’s annual profit of Deutsche Bank, the country’s largest lender.

Commerzbank reckons on earning at least 300 million euros more in addition-al interest income this year compared with 2021, rising to 800 million more in 2024. That compares with analyst expec-tations of total revenues of 9 billion for 

this year.
But the ultimate benefit is still unclear.“We don’t yet know how customers will react after many years of ultra-low rates,” Commerzbank Chief Financial Of-ficer told journalists.

In the case of Commerzbank, as with other banks, the tailwind will only partly counteract hits from potential write-downs for corporate loans that turn sour if energy sources dry up.
The bank sees provisions and writ-edowns of 700 million euros this year, up from 570 million last year.

KCB Group PLC chairman Andrew Wambari Kairu and Oliver Meisenberg, CEO Trust Merchant Bank (TMB) sign acquisition deal on August 2, 2022. 
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Nasser Al Awadhi, Group CEO, ADIB receiving the awards
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Regional project to enhance
weather forecasting - TMA 
By Henry Mwangonde

A 2.5million euro project known as ‘Finkerat 
Finland’ is being implemented by the Tanzania 
Meteorological Authority (TMA) to enhance the 
capacity of weather forecasting, early warning 
services and air quality monitoring to improve 
climate change resilience.

Atupele Mwakibete, the Works and Transport 
deputy minister said at the launching ceremony 
yesterday that the project will go a long way 
into supporting Tanzania’s economy which 
is dependent on climate sensitive sectors like 
agriculture, tourism, livestock rearing, fisheries, 
tourism and transport.

The Finland-backed capacity building effort is 
a regional project aimed at improving the climate 
resilience of beneficiary countries and mitigate 

By Guardian Reporters

FEARS for the stability of small businesses 
and low income earners making ends meet 
have risen in the wake of an announcement 
by the Energy and Water Utilities Regulatory 
Authority (EWURA) of new cap prices for 
various types of fuel products.

A number of those interviewed said the new 
fuel prices would ‘paralyse’ purchasing power 
for small businesses and low income earners, 
hurt the country’s economy and make life 
harsher.

Dismay was widely expressed, with 
interviewees feeling that with a litre of fuel at 
3,600/- a lot will not remain the same again.

Mwanza-based motorcycle taxis (bodaboda) 
driver Hamis Maghembe said the new fuel 
prices will affect them as the fares for carrying 
passengers remain the same, putting it at 
1,000/- per trip.

“With a liter of fuel being sold at 3,600/-, 
when one goes on four trips his income doesn’t 
exceed 4,000/-. I don’t know what will be the 

By Henry Mwangonde

ENACTMENT of laws in the energy sector 
meant to facilitate the full participation of 
Tanzanian companies in the development of the 
sector’s value chain is among the government’s 
priorities, Prime Minister Kassim Majaliwa said 
yesterday.

He made this affirmation at the start of the 
two day Tanzania Energy Congress, the fourth 
in a series which kicked off at the Julius Nyerere 

Govt to oversee 
full participation
of local firms in 
oil, gas industry
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By Guardian Reporter

HEALTH minister Ummy Mwalimu has 
prohibited the new procedure set out by the 
National Health Insurance Fund (NHIF) that 
prevents patients to be treated at more than one 
hospital within a period of 30 days.

The minister issued the prohibition order 
yesterday when unveiling the new board of 
the Jakaya Kikwete Heart Institute ( JKCI) at the 
Muhimbili National Hospital (MNH) compound 
in Dar es Salaam yesterday, in the wake of 
consultations after NHIF introduced the new 
procedure starting this month. 

While affirming the good intentions of the 

Prime Minister Kassim Majaliwa opens the two-day 4th edition of the Tanzania Energy Congress in Dar es Salaam yesterday. Photo: PMO

situation,” he lamented.
Bruno Damas, also at the lakeside city, said 

that the fuel price increase will make life 
miserable as fares tend to go up and the cost 
of living is driven up as well, wishing that the 
government would intervene.

Increasing fuel prices pushes up food prices 
in various markets due to transportation 
costs, he said, urging a relook into the matter 
by the government “as it is a source of life for 
people living on the streets.”

A commuter bus driver in the rocky city, 
Gulam Amri said they were shocked to hear 
about the fuel price rise, noting that this hike 
is sharper than was experienced in the past.

“We’re told that there is money allocated to 
bail out increasing fuel price in this financial 
year, but we don’t see in this new fuel 
prices. As people in the streets, we’re asking 
ourselves: where is the 100bn/- subsidy that 
was allocated every month in the general 
budget?” he queried.

Amri suggested the need for the government 
to come out and explain the situation.

“We know this problem is global, but 
where is our government on this matter,” he 
demanded.

Food vendor Hamisa Yahaya said that 
customers thinned in the first period after the 
increase in oil prices as the food they were 

Fuel price hike ignites 
small businesses panic 

Minister stops NHIF 
fiat on patient shifts 

International Convention Centre ( JNICC) in the 
city yesterday.

The government will facilitate acquisition of 
appropriate technology and ensure that foreign 
companies in the petroleum sub-sector help to 
develop the necessary skills, transfer technology 
and develop local personnel to managerial 
positions. The government will also establish 
approaches for local participation in each 
stage of the value chain so that local businesses 

Finance and Planning minister Dr Mwigulu Nchemba (C, front row) follows a meeting on challenges reported as commonly facing members 
of the business community in Dar es Salaam’s sprawling Kariakoo market zone. He was on an impromptu tour of the area yesterday. He is 
flanked by National Assembly deputy Speaker and Ilala constituency legislator Mussa Hassan Zungu (R) and Tanzania Revenue Authority inter-
nal tax commissioner Herbert Kabyemela. Photo courtesy of Finance ministry

new procedure, she said the fund acted alone, 
failing to abide by the procedural requirement of 
involving stakeholders before a proper decision 
was made.

Had this procedure been observed chances are 
that the fund would come up with an alternative 
strategy in stamping out frauds that occasion 
losses to the fund, the minister emphasized.

Fund managers sought for ways to control 
losses due to increased treatment costs, but they 
did not follow the right channels including getting 
views from the stakeholders, she specified.

 NHIF will thus have to take up the matter 
again by following the right channels, including 

climate change impacts, he stated.
The project will be implemented in 

Tanzania, Kenya and Rwanda through their 
respective meteorological agencies, likely to 
benefit well over 200m people via strategic 
inputs in these sectors, as well in hydroelectric 
power generation, he said.

 “The inherent variability of climate system 
is more pronounced in the tropics, which 
poses a great risk to the lives, properties and 
livelihoods of our people,” he said, pointing 
out that the most vulnerable communities 
are at risk, along with the national economy 
generally.

Variability of weather and climate systems 
has contributed to extreme weather and 
climate events like prolonged droughts and 
flash floods, such that “with the impact of 
climate change, Tanzania like many other 
countries witnesses an unprecedented 
increase of drought and flood events in their 
frequency and intensity,” he declared.

These events lead to widespread 
socioeconomic impacts, as World 
Meteorological Organisation (WMO) data on 
mortality and economic losses from weather, 
climate and water extremes of 2020 shows that 
weather, climate, and water-related hazards 
accounted for over two million deaths and 

We’re told that there is 
money allocated to bail 
out increasing fuel price 
in this financial year, but 
we don’t see in this new 
fuel prices. As people in 
the streets, we’re asking 
ourselves: where is the 
100bn/- subsidy that was 
allocated every month in 
the general budget?” 


